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E.O. 11652: N/A 
TAGS: EFIN BR 

SUB J : CRUZEIRO DEVALUED AGAIN 
REF: BRASILIA 736 

1. BRAZIL'S CENTRAL BANK ANNOUNCED 1.825 PERCENT DEVALUATION 
OF CRUZEIRO VIS-A-VIS US DOLLAR EFFECTIVE FEBRUARY 20, 

1974. NEW RATES ARE 6.415 FOR BUYING AND 6.455 FOR 

SELLING DOLLARS. WITH THIS SECOND DEVAULUATION, THE CRUZEIRO 

HAS ALREADY BEEN DEPRECIATED BY 3.81 PERCENT IN 1974. 

2. COMMENT: SECOND DEVALUATION FOR 1974 COMES ONLY 
20 DAYS AFTER THE FIRST, THE SHORTEST PERIOD BETWEEN 

RATE CHANGES SINCE NOVEMBER 1968. WHILE THIS MAY NOT NECESSARILY 
INDICATE A TREND FOR RESTOF YEAR, IT APPEARS TO SHOW THAT 
AUTHORITIES ARE ANXIOUS TO OFFSET IMPACT ON COMPETITIVENESS 
OF BRAZILIAN EXPORTS OF RECENT APPRECIATION OF DOLLAR (SINCE 
CRUZEIRO IS PEGGED TO DOLLAR, APPRECIATION OF DOLLAR TENDS TO 
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HURT BRAZILIAN EXPORTS). IT IS 
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ALSO POSSIBLE THAT BRAZILIAN AUTHORITIES MAY HAVE DECIDED TO 
SPEED UP RATE OF CRUZEIRO DEVALUATIONS SO AS TO PROVIDE 
ADDED PUSH TO EXPORTS AS A WAY TO HELP PAY FOR HIGHER 
PETROLEUM IMPORT BILL. 

CRIMMINS 
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